23 August 2020

Mr. Mohammad Saud Al-Osaimi
Chief Executive Officer
Boursa Kuwait Company

State of Kuwait

Dear Sir,

Subject: Analyst/ Investors Conference Transcript
for the Half Year Ended 30 June 2020 — Ahli
United Bank B.S.C. Bahrain (AUB)

With reference to Article number §-4-2 “Continuing
Obligations in the Premier Market” of Boursa Kuwait
Rule Book issued as per resolution number 1 for the
year 2018, AUB, as a “Premier Market” category
listed entity, hereby advises you that an Analyst/
Investors Conference was held through a live webcast
at 2 PM local time on Tuesday, 18 August 2020.

Attached is the transcript of the Analyst/ Investors
Conference and the related presentation for the half
year ended 30 June 2020.

With kind regards,

Yours gincerely,

Sanjeev Baijal s

Deputy Group Chief Executive Officgr,™
Finance & Strategic Development ! ™

Encl: As above.

)

Ahli United Bank (B.S.C.)

Head Office:

Bldg. 2495 Road 2832 Al Seef District 428
P.O. Box 2424, Manama, Kingdom of Bahrain
Telephone: (+973) 17 585 858

Facsimile : (+973) 17 580 569
info@ahliunited.com

ahli united ba‘nk
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Operator:

Operator:

Chiro Ghosh:

Sanjeev Baijal:

-  WEBCAST TRANSCRIPT STARTS -

This is Conference #4686194

Thank you all for standing by, ladies and gentlemen, and welcome to today's AUB
H1 2020 Conference Call.

I would now like to hand the call over to your speaker, Mr. Chiro Ghosh. Thank you,
please go ahead.

Greetings Ladies and gentlemen. This is Chiro Ghosh from SICO and | would like to
welcome you all to the AUB Group's H1/2020 results conference call. It is my
pleasure to host AUB Group’s Senior Management today. We have here with us:

Sanjeev Baijal, Deputy Group CEO - Finance & Strategic Development
Keith Gale, Deputy Group CEO - Risk, Legal & Compliance
Srinivasan Rathinam — Group Head of Finance

By now, you should have received the Bank’s presentation and earnings release and
detailed financials for the half year, which has also been uploaded on the group’s
website. You can view this on the webcast too. Now without further delay I will hand
over the call to Sanjeev Baijal to commence the conference Call. Thank you.

I, Sanjeev Baijal, on behalf of the AUB team welcome you all to the investor/analyst
webcast this afternoon covering the AUB Group consolidated results for the six
months ended 30 June 2020.

At the outset, |1 would like to state that AUB Group’s performance is against the
back-drop of the over-arching impact of the evolving COVID-19 pandemic which
has severely impacted the global economy, causing wide spread disruption to
business and economic activities resulting in significant uncertainties in the operating
environment. Global financial markets have also experienced very high levels of
volatility. The impact on regional economies was further exacerbated by the collapse

in oil and gas prices in the first half of 2020. Funding conditions sharply tightened
3



both regionally and globally and liquidity premia significantly rose on repos as well
as on client and inter-bank deposits. Various governments and central banks have
responded with monetary and fiscal interventions to stabilize economic and market
conditions. Accordingly, the US Fed cut benchmark interest rates by 150 bps in
Q1/2020 to improve market conditions on the back of its earlier cuts by 75 bps in
H2/2019 which were followed by similar directional interventions by Central Banks
in AUB’s key operating markets. AUB’s response was pro-active and adaptive to the
changing risk landscape and conservatively build up and retained higher liquidity
buffers, albeit at a cost, through a diversified funding base including tapping of repo

lines and inter-bank lines, as a contingency.

The salient features of the Bank’s performance during the half-year are as follows:

Overall the Bank achieved a net profit, attributable to its equity shareholders, of US$
293.4 million for the six months ended 30 June 2020, a decrease of 22.3% as
compared to US$ 377.5 million achieved in H1/2019, result impacted primarily due
to the rate cut intervention as part of relief measures by FED/Other regional
regulators, cost of holding precautionary liquidity buffers due to tightening liquidity
situation across the region, conservative provision charges as a precautionary

measure

For reasons stated earlier, Net interest income (NII) was lower by 17.0 % (-US$ 83.5
million) to US$ 406.7 million in H1/2020 compared to US$ 490.2 million in
H1/2019. Drop in NIl and Fees & Commission income resulted in a decrease in
operating income to US$ 575.6 million during the first six months of 2020 compared
to US$ 630.1 million in H1/2019.

During H1/2020, the Central Banks of Bahrain and Kuwait provided six months’
payment holidays without interest to eligible borrowers impacted by COVID-19. The
resultant one-off modification loss, expressed as the difference between the net
present value of the modified cash flows calculated using the original effective
interest rate and the carrying value of the financial assets on the date of modification,
amounted to US$ 104.9 million for the AUB Group.



The Bahrain government also provided grants as part of its relief measures in the
form of coverage of 3 months’ salaries for AUB Bahraini staff (US$ 6.2 million) and

waiver of levies and electricity charges for 3 months (US$ 0.3 million).

As per regulatory instructions, the full modification loss amount, net of any related
financial support received from governments and/or regulators, amounting to US$

98.4 million, was debited to shareholders’ equity.

Subdued economic activity levels resulted in decrease of fees and commission by
13.5% during H1/2020 to US$ 55.3 million (H1/2019: US$ 63.9 million).

Investment income & others was higher from debt and equity investments’ exit

opportunities executed during the period.

Against the backdrop of the current Covid-19 pandemic induced contraction in
economic activities, taking in to consideration the direction of macro-economic
variables and assessed management overlays to cover any inherent Significant
Increase in Credit Risk (SICR) in specific sectors and in the overall portfolio, net
provision charge was increased by US$ 48.1 million over H1/2019 to US$ 82.4
million in H1/2020. Asset quality levels were sustained with non-performing loans
ratio of 2.1% (31 December 2019: 1.9%) and specific provision coverage ratio of
81.8% (31 December 2019: 85.9%). Provision coverage levels are calculated on a
cash provision basis excluding the value of the additional significant non-cash (real

estate and securities) collateral available against non-performing loans.

Cost to income ratio stood at 27.4% (H1/2019: 26.5%) reflecting the consistent
implementation of AUB’s structured cost discipline.

The resultant Basic and Diluted Earnings per Share in H1/2020 were US 2.9 cents,
compared to US 3.7 cents in H1/2019.

I will now proceed to comment on balance-sheet parameters and related operating

returns:



The Group’s balance-sheet size at 30 June 2020 was prudently contained at 31
December levels at US$ 40.1 billion (marginal decrease of 0.5% from US$ 40.3
billion at 31 December 2019).

1)

2)

3)

4)

5)

6)

7)

The net loan portfolio growth was contained at 1.9 % (US$ 0.4 billion over 31
December 2019) predominantly to honour contractual drawdowns which were

pre-agreed before the onset of the COVID-19 pandemic.

Non- trading investments increased by 6.2% (US$ 0.6 billion), as a proxy to

lending instruments, with a view to sustaining risk adjusted returns.

The Funding base during H1/2020 was further diversified through:

a. Repo lines utilized to raise US$1.0 billion to US$ 3.94 billion

b. Increase in interbank borrowings by US$ 0.4 billion from US$ 5.0 billion
on 31 December 2019 to US$ 5.4 billion as at 30 June 2020

US$ 18 million sub-ordinated debt raised in January 2010 was repaid on its 10-
year contractual maturity in January 2020.

The Group’s equity attributable to owners at 30 June 2020 was US$ 3.9 billion
(31 December 2019: US$ 4.3 billion) following 2019 related dividend
distribution.

The Group’s Return on Average Equity achieved for H1/2020 was 13.6%
(H1/2019: 18.4%). Return on Average Assets was at 1.6% for H1/2020
(H1/2019: 2.2%).

AUB reported a total capital adequacy ratio of 15.6% as compared to the
regulatory minimum capital ratio of 12.5%.



Chiro Ghosh:

Keith Gale:

We wish you all the best of health as we traverse through these exceptional and
unprecedented times.

I now conclude my opening statement and leave the floor for the Question &
Answers.

We will wait for a couple of minutes for questions to come in.

(Q1):First questions from Janay Vamadeva, Aragaam Capital

1.1 Could you share with us the % of loan book that is under deferral programme for the
group and any colour you could add, if possible, for the key countries — Kuwait,
Bahrain, and Egypt? And what % of this would you consider as having underlying
asset quality issues rather than temporary liquidity issues?

1.2 Underlying asset quality indicators remain stable in Q2, with stable stage 2 loans and
annualized CoR in H1 increasing but still low compared with peers at 64bps. Going
back to the crisis, CoR has consistently improved for AUB from 1.65% in 2009 to 27
bps in 2019. Could you throw some color on your strategy on this? it is hard to give
guidance, but do you think CoR will reach 2009 levels or more after COVID?

1.3 Could you talk a bit about NIM drivers in H1 and are you left with more re-pricing of
assets / deposits in Q3 /4?

1.4 Finally could you give us any update on M&A talks with KFH after the press release
stating that it has been delayed to Dec 2020? Any color you could add is very much

appreciated”

1.1 20 pc of loans are under the deferral program mainly from Bahrain and Kuwait.
Based on the current uncertainty in the market, and in particular liquidity issues faced
by borrowers, it will be difficult to project asset quality level.

1.2 It is difficult to give any kind of forward assessment in the current COVID situation,

but we don’t expect the CoR levels will reach 2009 levels.



Srinivasan R:

1.3 As explained by Sanjeev in opening remark, NIM is primarily driven by combination
of three factors essentially, one is the liquidity buffer to manage the customers
contractual drawdown of committed facilities, second Fed Rate cuts which was
followed by other regulators in the markets we operate and third is the contraction of
the market which slowed down our lending. These are primary three factors

impacting NIM. We will continue to reprice loans as appropriate during 2020.

Sanjeev Baijal:
1.4 We made our last disclosure on 12 April 2020 wherein we have disclosed clearly that
given the prevailing unprecedent circumstances relating to Covid 19 pandemic, the
AUB Board of directors, in consultation with KFH (and after KFH obtained the
Central Bank of Bahrain’s approval of the postponement of the acquisition
procedures until December 2020), has approved the suspension of the acquisition
procedures in both the State of Kuwait and the Kingdom of Bahrain until December

2020. Further update, if any, will be disclosed in the bourses.

Chiro Ghosh (Q2):
Next question from Deepak Babu, BNH
What drove the strength in 'Investment income & others' line item in H120? Also, any

guidance on how this is expected to evolve for the rest of 2020?

Srinivasan R: These are nothing but exiting of our profitable investments as part of our usual strategy. If
we have profitable exit opportunities, we will continue to consider the same in H2/20 to

continue to boost our operating income levels.

Chiro Ghosh (Q3):
Question from Deepak Babu, BNH
Can you provide some Guidance on CoR for rest of 20207

Keith Gale:  As explained earlier, based on the current uncertainty in the market it will be difficult to
project the CoR. We expect elevated levels of credit impairments given the Covid -19

induced economic environment.



Chiro Ghosh (Q4):

Keith Gale:

Chiro Ghosh:

Srinivasan R:

Question from Sawsan Ali, SICO

4.1 Why did your stage 1 provision go up? if u expect some loans to turn non-performing
in the subsequent quarters, shouldn't they be classified as stage 2 loans?

4.2 what % of your loans are deferred by 6 months?

4.3 You witnessed NIM pressure in 1HF20, have all interest rate impact been passed on

to customers or do u expect more NIM pressure in the 2HFY20?

4.1 Stage 1 category loans remain satisfactory with repayments continuing as per
contractual terms. Stage 1 provision in H1 are provided on a more prudent basis
under current economic conditions. Stage 1 provisions are as per ECL model which

considers various economic factors and is compliant with IFRS 9.

4.2 This was already answered before. it is ¢ 20%.

4.3 Given that rate cuts happened towards end of Q1/2020, so far the effect of that has
only passed through Q2/2020 and is expected to further impact in H2/2020 as well.
However, to minimize the NIM pressure , we continue to prudently manage the

balance sheet .

Chiro Ghosh (Q5):

Srinivasan R:

Question from Deepak Babu, BNH
What is the current share of CASA deposits out of the total customer deposits?

We have increased our CASA share to 29.3% as compared to 28.6% at Dec 2019 level.
We continue to focus on building up CASA deposits as part of strategy.

Chiro Ghosh (Q6):

Question from Deepak Babu, BNH
Which geographies and segments drove loan growth in H120?



Keith Gale: Overall, we observed 2.1% loan growth mainly in Kuwait and Egypt. The trading and

Government related entities have seen most growth in terms of sectors.

Chiro Ghosh (Q7):
Question from Deepak Babu, BNH
On the loan yields, has the impact of all the rate cuts of 2020 been reflected in the NIMs?
Is there still some repricing effect yet to be seen and could you quantify this (in terms of

% of loan book).

Srinivasan R:  Part of the question was already answered before. Loans will continue to be repriced as

appropriate.

Chiro Ghosh (Q8):
Question from Deepak Babu, BNH

How is management looking at the existing perpetual bond which is callable? What are
the options being considered?

Sanjeev Baijal: The AT1 perpetual bonds issued by AUB are callable at every distribution date every 6
months after the first 5 year reset date. A call will be after due consideration to various
factors that may be prevailing at the time.

Chiro Ghosh (Q9):
Multiple questions from Ali AlTareef, CFI
Good afternoon everyone, thank you for having me and I hope all of us are keeping well.
At the outset, | would like to congratulate AUB for their performance as of H1 2020. |

will start with my observations then move to questions:

9.1 Why the Group CEO is not on the call? Shouldn’t he be as part of continues
shareholder engagement?

9.2 Why the presentation in English and not Arabic ?

9.3 Why do we still need to type our questions instead of unmuting us to speak directly
to the management? | suggest upgrading the approach from its backdated status.

9.4 Why AUB did not disclose their financial statements for Q1 2020?
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Sanjeev Baijal:

9.5 Did AUB follow the minimum requirement or best Bahraini Market Practice (ALBA
disclosed and we had a zoom investor call for Q1 financial results) leave alone
regional and international professional ethical standard.

9.6 In the previous AGM held on March 2020, | discussed with the Chairman the drop in
our margins because of the low interest rate environment and agreed to grow the
balance sheet to compensate for that did you read the minutes of the meeting held on
19th March 20207 | don’t see growth in the balance sheet?

9.7 Did you review the suitability ESG guide issued by BHB in June 2020? PIs comment
on it first then let me know which of the 32 indictors are you following and which
ones you will and which ones you will not and why?

9.8 PIs comment about AUB’s initiative regarding digitalization and cloud banking?

9.9 As a Domestic important bank don’t you think that AUB’s requires to improve the
following indicators NSFR and LCR and CAR and CET1?

9.1 We have a dedicated senior executive team to conduct the analyst conference and
address all questions related to performance of the H1/20.

9.2 Financial statements are uploaded both in English and Arabic on our website and in
the Bourses.

9.3 We are following the standard practice followed by the regional banks and consider
this is effective.

9.4 CBB instructed all locally incorporated banks that the first reviewed financial
statements that must be prepared and published in 2020 would be the June 2020 six
months’ period statements. AUB complied with this CBB mandate.

9.5 We are following the regulatory instructions and standard practice adopted by
regional banks. Besides AUB has robust corporate governance structure and
regulatory compliance.

9.6 We are here to discuss the H1/2020 financials, and as we all know since the 2019
AGM, entire global economy is impacted by COVID-19 pandemic and drop in oil
prices. Given the current market conditions, senior management of AUB is focused
to manage liquidity and have a prudent approach to lending.

9.7 Again this conference is to discuss the H1/2020 financials.
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9.8 We continue to adopt digitalization across the group to enable enhanced customer
experience and bring about efficiency in our processes, and this is an ongoing
process. During the Covid-19, we have focused on this and for example this has also
enabled staff to work from home.

Srinivasan R:

9.9 Central banks across the region have provided concessionary relief measures and has
relaxed the minimum level for these ratios. However, at 30 June 2020, AUB’s ratios
are higher than the minimum mandated ratios. For e.g. NSFR is 106.0 % against the
minimum mandated ratio of 80.0% .

Chiro Ghosh (Q 10/11/12):
Questions from Ahmed El-Shazly, EFG- Hermes, Ashish Parajapati, United Securities
LLC all relate to updates on the merger with KFH

This has already been answered before.

Chiro Ghosh (Q 13):
Next Question from Vikram Vishwanathan, NBK Capital.
can you give us direction on provisioning trend for H2 2020. will it be similar to H1 or
higher?

Keith Gale: Considering the current economic outlook and uncertainty in the market it will be

difficult to provide any guidance.

Chiro Ghosh (Q14):
Question from Waruna Kumarage, SICO

Can you comment on declining customers’ deposits in H1/2020?

Srinivasan R:  Customer deposit levels are impacted by their own need for liquidity. Having said that we
have focused on CASA growth which is at 29.3% of total deposit as of 30 June 2020
from 28.6% at 31 December 2019.

Chiro Ghosh (Q15):
Question from Ali Al Tareef, CFI
Please comment on business segment performance? (Retail / Corporate / Treasury)
12



Srinivasan R: We have disclosed in Note 5 business performance. Mainly decline in Corporate segment
is due to higher impairment provision in H1/20. Other segments are following the trend

in market condition pursuant to COVID situation.

Chiro Ghosh (Q16): Question from Rajat Bagchi — NBK Capital
Thanks for the call. Can you please provide some guidance on asset quality measures
going forward? Was the NPL accumulation broad based or was it driven by any particular

sector.

Keith Gale: As stated earlier, impairment during the 1% half of 2020 were largely broad based. There
was no concentration in any particular sector /exposure affecting impairment. As stated
earlier, we expect elevated levels of credit impairments given the Covid -19 induced

economic environment.

Chiro Ghosh(Q17):
Question from Sawsan Ali, SICO
Why did your stage 1 provision go up? if u expect some loans to turn non-performing in
the subsequent quarters, shouldn't they be classified as stage 2 loans? what % of Your
loans are deferred by 6 months? You witnessed NIM pressure in 1HF20, have all interest
rate impact been passed on to customers or do You expect more NIM pressure in the
2HFY20?

Keith Gale:  The above questions have been already answered earlier.

Chiro Ghosh (Q18): Question from Mohammed Mussa, Hassana investment com.
18.1 Do you see any potential for NIM expansion over the coming few years?
18.2 How much provisions have you taken? and is the long-term average reasonable to
forecast your provisioning?
18.3  How much growth do you expect to achieve this year?
18.4  If KFH acquires AUB, do you think they could realize material cost of funding savings?
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Srinivasan R:
18.1

18.2

18.3

18.4

At this point is difficult to project NIMs expansion given the current market conditions.
Our focus would be on Balance Sheet management.

As answered earlier, it is difficult to give any kind of forward assessment in the current
COVID situation, but we don’t expect the CoR levels will reach 2009 levels.

As explained by Keith earlier the loan growth is driven by contractual commitments
across the markets except AUB Egypt where we see growth in loans & advances. So
growth will depend on market conditions.

We made our last disclosure on 12 April 2020 wherein we have disclosed clearly that
given the prevailing unprecedent circumstances relating to Covid 19 pandemic, the AUB
Board of directors, in consultation with KFH (and after KFH obtained the Central Bank
of Bahrain’s approval of the postponement of the acquisition procedures until December
2020), has approved the suspension of the acquisition procedures in both the State of
Kuwait and the Kingdom of Bahrain until December 2020. Further update, if any, will be

disclosed in the bourses.

Chiro Ghosh (Q19):

Srinivasan R:

Question from Rajat Bagchi — NBK Capital
Are there any update on Merger with KFH ?

Already answered earlier.

Chiro Ghosh (Q20):

Question from Ali Al Tareef, CFI

Will you be able to maintain last year's dividend payout?

Sanjeev Baijal: We cannot currently comment on dividends and this will be evaluated at the year end.

Chiro Ghosh (Q21):

Srinivasan R:

Question from Waruna Kumarage
Modification loss at Kuwait level was US$30m whereas at the group level it was

US$98m. Does it mean that at Bahrain level the deferrals are far more?

Yes that’s correct.
14



Chiro Ghosh(Q22) :
Question from Deepak Babu — BNH.
Sorry if | missed this in the presentation but what is the current CET1, T1 and CAR ratio?

Srinivasan R:  Pls refer to the presentation. CET 1 — 12.2%, Tier 1 — 14.1% Total CAR — 15.6%.

Chiro Ghosh (Q23):
Question from Abdulla Alhasan — SICO

It is expected that banks will book losses on loans once loan repayment is resumed in
September. Can you quantify the effect of this possibility on AUB's capital and liquidity?

Keith Gale:  There may be some clients that will have difficulties in terms of liquidity in the 4"
quarter but we do not expect any significant impact on our Balance Sheet. It is difficult to

guantify the same at this juncture.

Chiro Ghosh (Q24):
Question from Feras Shehab, Challenger Gulf

What are the percentage of total loans that have been deferred by 3-6 months?
Srinivasan R:  As noted earlier, ¢ 20 % of loans have been deferred.

Chiro Ghosh (Q25):
Question from Tamara Tannir

Please shed some light on the sharp drop in NIMs and where do you think it will stabilise

at?
Srinivasan R:  Already been answered earlier

Chiro Ghosh (Q26):
Question from Jassim Al Aradhi
Given the 6 months loan deferral holiday will lapse in Sept, do you expect the gross NPL

Ratio to increase by end of 2020

Keith Gale:  Would expect some increase but it is difficult to project. We will have to see what the

other measures are announced by regulators as regards payment deferral.
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Chiro Ghosh (Q27):

Question from Tamara Tannir
What’s happening with the KFH deal?

This was already answered.

Chiro Ghosh (Q28):

28.1

28.2

Keith Gale:
28.1

Question from Digvijay Singh
Your provisions look slightly light relative to weight of Kuwait book and provisions
undertaken by other banks.

As things stand what is the outlook for dividend.

We are of the view that our provisions are adequate as of 30 June 2020. Based on the
results which are already published, our specific provision of 81.8% ,is much above the
range we have seen regionally. Also, the level of our Stage 1 provision is much higher
than the average we have seen regionally.

28.2 As noted earlier by Sanjeev, we cannot currently comment on dividend and this will be

evaluated towards the year end.

Chiro Ghosh (Q29):

Srinivasan R:

Next question from Ramzi Sidani HSBC
Hi, Can you please comment on the reasons behind deposit drop in H1. How's liquidity in

the System in Bahrain. Strategy for deposit gathering for remainder of the year?

Deposit drop is due to liquidity requirement of our clients post the pandemic. We
continue to diversify our deposit base as demonstrated by the CASA grown up. As far as
liquidity condition is concerned, the Dollar liquidity has seen the pressure in the market

during beginning of second quarter but is now seeing stability.

Chiro Ghosh (Q30):

Question from Vikram Vishwanathan, NBK Capital
What is the NIM sensitivity to a 50bps cut in policy rates
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Srinivasan R:  NIM is a combination of management actions, local regulatory stance, liquidity premia,
re-pricing opportunities, recoveries, etc. However, as a ballpark figure on a static balance
sheet basis it is ¢ US$ 16 million p.a. Currently, the Fed rate range is 0% to 0.25% and

consequently does not provide much scope for any further monetary policy actions.

Chiro Ghosh (Q31):
Question from Nikhil Arora, Franklin Templeton
Can you please provide some guidance on how NIM is expected to develop in 2H20?
What was the 2Q20 NIM?

Srinivasan R:  Already answered before.
Chiro Ghosh (Q32):

Question from Deepak Babu

Which geographies and segments drove loan growth in H120?

This was already answered before by Keith.

Chiro Ghosh (Q33):
Next Question from Waruna Kumarage

Can you elaborate on your expectation of non-interest income in 2H20?

Srinivasan R: It depends on when the Covid 19 situation stabilizes / normalizes and when market

activities pick up.

Sanjeev Baijal: Having said that, we now see that globally economies are opening up and business
activities are picking up.
Chiro Ghosh (Q34): Question from Nikhil Arora

Can you please provide some comments on how is AUB able to maintain one of the

lowest Cost/Income ratios in the region? Are more efficiencies expected in future?

Srinivasan R: Itis in line with our strategy of maintaining a disciplined cost to income ratio.
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Chiro Ghosh (Q35):
Question from Mohammed Mussa, Hassana investment com.

why didn’t you release 1Q20 financials?

Sanjeev Baijal: This was already answered earlier.

Chiro Ghosh (Q36):
Question from Deepak Babu, BNH

Customer deposits have seen a 6% decline YTD and this gap has been funded via REPO
borrowings. Is this more timing related or can this be the expected trend for the full year
20207

Srinivasan R:  Deposit reduction already answered. As noted by Sanjeev, diverse funding sources were

tapped. Balance sheet management will remain our main focus.

Chiro Ghosh (Q37):
Question from Ahmed Abdelrahman Ajeej capital

Was the financing modification loss taken just for the Kuwaiti entity

Srinivasan R:  Both in Bahrain and AUB Kuwait

Chiro Ghosh (Q38):
Question from Ali Al Tareef, CFI
ALBA disclosed their Q1 financial result and AUB did not ? Why did they and you did

not?

Sanjeev Baijal: Already answered earlier. AUB is regulated by CBB and per CBB directives, Banks were
not required to publish the results for Q1 2020.
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Chiro Ghosh (Q39):

Question from Metehan Mete, Waha Capital

I had joined late and possibly missed the question. What is the new developments
regarding the KFH merger? Are they still in touch with the management about the merger

or has it completely stalled?

Sanjeev Baijal: This was already answered.

Chiro Ghosh (Q40):

Keith Gale :

Question from Vikram Vishwanathan, NBK Capital

Should we include collateral what will be the NPL coverage

If we add collateral, NPL coverage will be 148.1%

Chiro Ghosh (Q41):

Chiro Ghosh:

Sanjeev Baijal:

Question from Ashish Prajapati
What are your expectations for credit demand for remainder of 2020.

This was already answered earlier.
I would like to thank everyone for the participation in this conference call of AUB Group,
discussing the half year 2020 financial results and will now handover to Sanjeev Baijal

for any closing remarks.

Thank you all for your participation. We again wish you all the best of health in these

exceptional and unprecedented times.

-  WEBCAST TRANSCRIPT ENDS -
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Disclaimer ahli united bank

THE INFORMATION SET OUT IN THIS PRESENTATION AND PROVIDED IN THE DISCUSSION SUBSEQUENT
THERETO DOES NOT CONSTITUTE AN OFFER OR SOLICITATION OF AN OFFER TO BUY OR SELL SECURITIES. IT
IS SOLEY FOR USE AT AN INVESTOR PRESENTATION AND IS PROVIDED AS INFORMATION ONLY. THIS
PRESENTATION DOES NOT CONTAIN ALL OF THE INFORMATION THAT IS MATERIAL TO AN INVESTOR. This
presentation has been prepared by Ahli United Bank B.S.C (the “Bank” or “Group”).

The information herein may be amended and supplemented and may not as such be relied upon for the purpose of entering into any
transaction. This presentation may not be reproduced (in whole or in part), distributed or transmitted to any other person without the
Bank’s prior written consent.

The information in this presentation and the views reflected therein are those of the Bank and are subject to change without notice. All
information are provided to assist the recipients in the evaluation of the matters described herein. They may be based on subjective
assessments and assumptions and may use one among alternative methodologies that produce different results and, to the extent that
they are based on historical information, they should not be relied upon as an accurate predictions of future performance. These
materials are not intended to provide the basis for any recommendation that any investor should subscribe for or purchase any
securities.

This presentation does not disclose all the risks and other significant issues related to an investment in any securities/transaction.

Past performance is not indicative of future results. The Bank is under no obligation to update or keep current information contained
herein. No person shall have any right of action against the Bank or any other person in relation to the accuracy or completeness of the
information contained in this presentation. No person is authorized to give any information or to make any presentation not contained in
and not consistent with this presentation, and, if given or made, such information or representation must not be relied upon as having
been authorized by or on behalf of the Bank.

Certain statements in this presentation may constitute forward-looking statements. These statements reflect the Bank’s expectations
and are subject to risk and uncertainties that may cause actual results to differ materially and may adversely affect the outcome and
financial effects of the plans described herein. You are cautioned not to rely on such forward-looking statements. The Bank does not
assume any obligation to update its view of such risk and uncertainties or to publicly announce the results of any revision to the
forward-looking statements made herein.
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Financial Highlights ahli united bank
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Covid-19 Effect: Rate Cut, Liquidity Build-up
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Non-Trading
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Key Performance Indicators
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Full Year

Financial Indicators KPIs H1 2019 2019 H1 2020
Return on Average Equity (ROAE) 18.4% 17.7% 13.6%
Return on Average Assets (ROAA) 2.2% 2.1% 1.6%
C/l Ratio 26.5% 28.6% 27.4%
EPS (US Cents) * 3.7 7.2 29

Financial Indicators KPIs

Gross NPL Ratio 2.0% 1.9% 2.1%
SP Coverage Ratio 85.1% 85.9% 81.8%
Total Capital Adequacy Ratio 15.4% 16.4% 15.6%
CET 1 Ratio 12.0% 13.1% 12.2%
Tier 1 Ratio 13.9% 14.9% 14.1%

* EPS adjusted for bonus share issue of 10%




Income Statement
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US$ MM

NPAT to the Owners of the Bank

293.4

H1 2019 H1 2020 Var %
Net Interest Income 490.2 406.7 (17.0%)
Fees and Commissions 63.9 55.3 (13.5%)
Trading, Investment Income & Others 75.9 113.6 49.5%
Operating Income 630.0 575.6 (CHED)
Provision for Credit Losses (34.3) (82.4) (139.9%)
Net Operating Income 595.7 493.2 (17.2%)
Operating Expenses (166.9) (157.5) 5.6%
Tax Expense & Zakat (20.2) (21.4) (5.6%)
NPAT to Non-controlling Interests (31.1) (20.9) 32.8%

(22.3%)

Covid-19 Impact




Y A
Key Balance Sheet Profile ahli united bank

uUs$ MM 31 Dec 2019 30 Jun 2020 Var %
Loans and Advances 20,742.4 21,128.8 1.9%
Non-Trading Investments 9,133.9 9,704.4 6.2%
Total Assets 40,280.1 40,078.8 (0.5%)
Deposits from Banks 5,023.9 5,391.2 7.3%
Borrowings Under Repos 2,891.5 3,940.4 36.3%
Customers' Deposits 25,518.1 23,905.2 (6.3%)

Total Deposits 33,433.6 33,236.8 (0.6%)

Shareholders' Equity 4,265.5 3,859.0 (9.5%)

Prudent Balance Sheet Management 7




Capital Adequacy
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US$ MM
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Appendix | = Asset Quality ahli united bank
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Q&A Session




